
Ending New Fossil Fuel Financing 

 

Resolved:  Shareholders request that the Board of Directors of Citigroup adopt a policy by the 

end of 2022 committing to proactive measures to ensure that the company’s lending and 

underwriting do not contribute to new fossil fuel supplies inconsistent with fulfilling the IEA’s 

Net Zero Emissions by 2050 Roadmap and the United Nations Environmental Program Finance 

Initiative recommendations to the G20 Sustainable Finance Working Group for credible net zero 

commitments.   

 

Supporting Statement 

Citigroup, as a member of the Net Zero Banking Alliance (NZBA), commits to align financing 

with a maximum temperature rise of 1.5 degrees Celsius.1  To close the gap between words and 

action, a change in policy is needed on financing of fossil fuel exploration and development. 

The United Nations Environmental Program Finance Initiative (UNEPFI), which convenes the 

NZBA, published an Input Paper to the G20 Sustainable Finance Working Group which defines 

credible net zero commitments of financial institutions, including: “A financial institution 

establishing a net-zero commitment should begin aligning with the required assumptions and 

implications of IPCC 1.5°C no/low overshoot pathways as soon as possible….All no/low 

overshoot scenarios indicate an immediate reduction in fossil fuels, signaling that investment in 

new fossil fuel development is not aligned with 1.5°C.”2  The International Energy Agency 

(IEA) has concluded, “There is no need for investment in new fossil fuel supply in our net zero 

pathway.”3 

Citigroup has not committed to end funding of fossil fuel expansion.  It reportedly recently 

financed an expanding coal operation in Russia.  In September 2021 Bloomberg reported that 

Russia’s largest coal producer and coal plant operator, JSC SUEK, had mandated nine banks, 

including Citigroup, for a bond issuance with a 5-year maturity.4   JSC SUEK produces over 100 

million tons of coal per year. It is expanding coal mining operations for an additional 25 million 

tons per year. SUEK’s coal exports are set for expansion by around 28 million tons per year.   

 

An observer noted, "SUEK plays a central, if not THE central role in Russia’s scheme to profit 

as much as possible from the coal industry before the fossil era ends. It is outrageous that US 

and German banks are still helping to raise money for one of the world’s largest coal companies 

only two months before COP26 in Glasgow.”5 

 

Ernst-Jan Kuiper of BankTrack added: “The participation of US and German banks in this bond 

issuance is particularly surprising given their net-zero pledges…. we need to see more from 

 
1 https://www.unepfi.org/wordpress/wp-content/uploads/2021/04/UNEP-FI-NZBA-Commitment-Statement.pdf 
2  https://g20sfwg.org/wp-content/uploads/2021/10/2021-UNEP-FI.-Recommendations-for-Credible-Net-Zero-Commitments.pdf, 

at 15. 
3  https://www.iea.org/reports/net-zero-by-2050 
4 Bloomberg Terminal: https://blinks.bloomberg.com/news/stories/QYRCFLDWLU6U(link is external) Public Source: 

Anthropocene Fixed Income Institute, https://anthropocenefii.org/afii-suek-bofa-citi-cmzb(link is external) 
5 Urgewalt spokesperson. 

/Users/sanfordlewis/Desktop/settings.xml
/Users/sanfordlewis/Desktop/settings.xml
http://link.mediaoutreach.meltwater.com/ls/click?upn=itMDxMWn3qe1EZD9f4R2RYDUcLDPU96J8NS3-2BgQso4-2FR21vyFfoV-2FoVoF46ByR5hsPY64BQ-2F5caNl9k-2Fw2FskQ-3D-3DI15F_-2Bpx4bGsYwLK3qkSmzDPTh6Bnzwzr8HDRprb1gTIZhrHi7Zht3whU3OC8EQUJNnY1pQyfm2afANX1UyE-2BAkS9zi7fH48m-2FOjWczEv-2Bk39BFKzp1faazH-2BCXumG8oO4huKNvgoufVUSzrIotevDo-2Beo7HAZFIsyHaVs6gTQ8Acx3dfZz32s3zKLm3teZNAqZp03VvKW1cz9owYTio1-2FxJbyRKrZ04tSbKT3GRzCHr-2BBT-2BPRwh1bfILs-2Fdy9UBp1NCu6u6qMcHmkOz0DkK2qUq81D2BhMPaQ3Q253TAaBp1CROMbekwf6uo6UL2ld88g550aN0Uf4-2FF8NVbjXmJdIQ8qIxzNNen2TT4dKPzEN1xtuaFQg3AN0hS8K9hu3siM3mw
http://link.mediaoutreach.meltwater.com/ls/click?upn=itMDxMWn3qe1EZD9f4R2RX9GojeE8f24SX8Dplk5ML-2Bo81EBRtJyDp-2BCkww01MpXWJmDdpMG9VIIVQoz2LQbqg-3D-3DfmbR_-2Bpx4bGsYwLK3qkSmzDPTh6Bnzwzr8HDRprb1gTIZhrHi7Zht3whU3OC8EQUJNnY1pQyfm2afANX1UyE-2BAkS9zi7fH48m-2FOjWczEv-2Bk39BFKzp1faazH-2BCXumG8oO4huKNvgoufVUSzrIotevDo-2Beo7HAZFIsyHaVs6gTQ8Acx3dfZz32s3zKLm3teZNAqZp03VvKW1cz9owYTio1-2FxJbye96-2FowPJUkApzw6zaGjaRUha2MgThvyt88aszVERYSgZi0WWFKpc7GbuKUdQa693reB9JkGgdJCnR4jb8Y2Ik1MQBKheQPQ6ryd6-2B7Hl78paiqUVq6e7ur3WyZ16EEGd2DY0JqCzXY6tnx79yu0WkzsGhaX1Vr5MIAa6xUQHfZe


banks than signing showy net-zero initiatives." 

Financing of new oil and gas exploration and development is also inconsistent with the global 

goals.  A study in Nature that found oil and gas production needs to fall by 3% each year until 

2050 to meet the goals of the Paris Agreement.6  

 
6  https://www.nature.com/articles/s41586-021-03821-8 
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